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Open Letter to Mr. Ratan N. Tata, Chairman, Tata Sons Ltd.

Dear Mr. Tatq,

It is with considerable concern and some confusion that | have watched your recent
Television Interviews and press statements following the 2G scam and the exposure of
the infamous Nira Radia Tapes.

|, as countless other Indians, have held the house of Tatas in great esteem and respect
- have seen them as being different from so many other Indian corporates that play by
a different set of rules and values. |, along with many Indians, consider JRD Tata as
one of the true builders of modern India.

So, it is with considerable sadness and dismay that | am constrained to write this open
letter to you. | trust you will not consider this as personal, since my letter has to do with
issues of principle and conduct that are disturbing.

In your recent press interactions, you have made the point that the 2G scam needs to
be investigated and have made several sub-points, including:

1. Out-ofturn allocation of spectrum;
2. Hoarding of spectrum by incumbent operators; and
3. Fliptlop of Policy

let me wholeheartedly agree with you. Many in media and public life including me,

have been saying this for several years now, so your belated realization of these
critical issues is very welcome.

| sympathize with your concern about public-policy making in our country sometimes
resembling that of a Banana Republic. But the forces behind this are helped
considerably by the fact that people with power and influence remain silent and
passive spectators to this. So many including | would have welcomed your intervention
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much earlier, as in the case of the alleged bribing offer 15 years ago, of Rs 15 Crores
that you referred to only recently. You will agree that speaking out against corruption
is most effective when it is happening and not decades or years later. Because then it
becomes an intellectual post mortem, and not active resistance.

Since | was previously a telecom entrepreneur, there will be a temptation for those that
advise you, to attribute agenda and motivations to this letter of mine. But | assure you
that there is none. | write because | believe that there is a need to join you in this
debate and necessarily bring to your attention the contradictions between your stand
and the position of the Tata Telecom companies, that you may be unaware of, given
your senior position in your organization.

1.  Out-of-Turn Allocation of Spectrum

According to the CAG Report, the potential loss to the Exchequer on account of dual
technology licenses at 3G rates is Rs. 37,154 crores. By virtue of dual technology -

according to the CAG - your company has caused a loss to the Exchequer to the tune
of approx. Rs. 19074.8 crores.

But it is not just this. It is a fact that the Tata Group is a beneficiary of out-ofturn
spectrum. In fact, one of the biggest of them all.

It is o fact admitted by the Government on affidavit that 575 applications were
received for 2G spectrum by 01 October, 2007. Using an illegal and arbitrary cutoff
date, Mr. Raja processed only 122 applications received till 25 September, 2007.
110 were rejected and 343 applications were put in abeyance. Given the fact that
there is no 2G spectrum available, these applications received till 01 October, 2007
(within the date represented by the Government) have now been put in the dustbin. In
fact, the TRAI had already recommended on 11 May 2010 that no more UASL license
with bundled spectrum can be given. This means that these 343 applications will
never be processed and will never see spectrum.

In the meantime, 19 days after these 575 applications were received, the
dual technology policy was announced through a press release by Mr.
Raja. The Tatas put in their dual technology applications around 22
October. So, in effect, their application went in three weeks after the
575 2G applications were received.






